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Introduction

We have audited the accompanying financial statements of Banco de la Provincia de
Buenos Aires (the "Bank™), which comprise the balance sheet as of December 31, 2016 and
the related statement of income, statement of changes in net worth and cash flows and
equivalents for the fiscal year then ended and a summary of significant accounting
policies and other relevant information included in notes 1 to 21, and supplemental
exhibits A to N and O. Furthermore, we have examined the consolidated financial
statements of Banco de la Provincia de Buenos Aires with those of its controlled
companies for the fiscal year ended December 31, 2016, as well as the consolidated
statements of debtors’ status and Notes 1 to 22, which are presented as supplementary
information.

The figures and other information for the year ended December 31, 2015 are an integral
part of these audited financial statements and, therefore, are intended to be read only in
relation to those financial statements.

Board of Director’s responsibility for the Financial Statements

The Board of Directors is responsible for the preparation and fair presentation of the
accompanying financial statements in conformity with the accounting standards
established by the Argentine Central Bank (BCRA). The Board of Directors is also
responsible for the internal control considered necessary to enable the presentation of
financial statements free from material misstatements, whether due to errors or
irregularities. Our responsibility is to express an opinion on the financial statements
based on our audit, within the scope described in “Auditors’ responsibility”

Auditor’s responsibility

Our responsibility is to express an opinion on the accompanying financial statements
based on our audit. We have conducted our audit in accordance with the auditing
standards applicable in Argentina established in the Technical Resolution No. 37 of the
Argentine Federation of Professional Councils in Economic Sciences (Federacion
Argentina de ConsejosProfesionales de CienciasEconomicas — FACPCE) as approved by
the Board of Directors Resolution No. 3518 of the Professional Council of Economic
Sciences of the Province of Buenos Aires (ConsejoProfesional de CienciasEcondmicas de
la Provincia de Buenos Aires -CPCEBA). The professional standards require compliance
with the rules of the Ethics Code prevailing in the CPCEBA's jurisdiction and the auditing
standards issued by the Argentine Central Bank (BCRA). Those standards require us to
comply with ethical requirements and to plan and perform the audit so as to obtain
reasonable assurance that the financial statements are free from material errors.

An audit involves performing procedures to obtain audit evidence about the figures and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatements of the financial
statements. In making those risk assessments, the auditor must consider the internal
control relevant to the Bank’s preparation and fair presentation of the financial
statements, in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Bank's internal
control. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Bank’s Board of
Directors, as well as evaluating the overall presentation of the financial statements.



a)

b)

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Basis for our qualified opinion

a) Asdescribed in note 16, the Bank has adopted, as valuation criteria for the Guaranteed
Bonds issued by the Trust Fund for Provincial Development (FondoFiduciario para el
Desarrollo Provincial) (Bogar 2018), the accounting criteria authorized by the BCRA
according to the exemptions granted through Resolution No. 92/11, as considered in
force. As indicated in note 2.18 to the stand-alone financial statements, this
accounting policy departs from the BCRA's accounting standards.

b) The account balances corresponding to the assets held in trust as described in Note
12.a to the stand-alone financial statements were not fully updated in the Bank’s
records at December 31, 2016 as required by the BCRA. Therefore, should such
accounting rules have been applied, the “Memorandum Debit Accounts - Trust
Accounts - Trust Funds” caption would have amounted to $747,860.-

Qualified opinion

In our opinion, except for the effects of the matters described in “Basis for our
qualified opinion™:

a) the accompanying financial statements of Banco de la Provincia de Buenos
Aires present fairly, in all material respects, its financial position at December 31, 2016,
the results of its operations, cash flows and equivalents and changes in its net worth for
the fiscal year then ended, in accordance with the accounting standards established by the
BCRA.

b) the accompanying consolidated financial statements of Banco de la Provincia de
Buenos Aires and its controlled companies present fairly, in all material respects, their
consolidated financial position at December 31, 2016, the consolidated results of their
operations and consolidated cash flows for the fiscal year then ended, in accordance with
the accounting standards established by the BCRA.

Emphasis of Matters

Without modifying our opinion as stated in note 2, the accompanying financial
statements have been prepared in conformity with the applicable accounting standards
established by the Argentine Central Bank. Those standards differ, in certain aspects,
from current professional accounting standards. In note 3 to the financial statements
and note 3 to the consolidated financial statements, the effect on the financial
statements derived from the different valuation and disclosure criteria has been
identified and partially quantified by the Bank.

Without modifying our opinion, we draw attention to:

b.1) note 16, which describes that, through Resolution No. 92/2011, the BCRA
granted to the Bank certain facilities and exemptions mainly linked to the
valuation of public sector assets and other prudential and solvency aspects, the
validity of which was subject to the Bank’s compliance therewith.

At the date of this report, the Bank has not complied with the provisions of
Resolution 92/2011 related to capital requirements and frozen assets
regulations, exposure to the public sector, credit risk diversification in public
sector financing, adjustment of related companies to BCRA's regulations, among
others.



As stated in note 16, the Bank has submitted several documents to the BCRA
including its 2015-2018 Compliance Schedule. Its main purpose is to achieve
self-capitalization through the generation of earnings, its inclusion in the
prudential solvency rules and the maintenance of certain exemptions granted by
Resolution No. 92/11 as well as other additional exemptions requested by the
Bank related to exposure to the public sector, credit risk diversification in public
sector financing, compliance with minimum capital requirements, calculation of
loans for productive investment and licensing of service units.

At the date of these financial statements, no reply has been received from the BCRA
regarding the requested exemptions.

These financial statements have been prepared taking into account the facilities and
exemptions granted by the BCRA pursuant to Resolution No. 92/11 and other requests
described in such note. Therefore, they must be read in the light of these circumstances.

b.2)As described in notes 1.a and 1.h to the stand-alone and consolidated financial

statements, respectively, at December 31, 2016 the Bank has a considerable exposure to
the Argentine public sector through government securities, loans and other financial
assistance. Accordingly, the future evolution of the provincial and national economies
and the honoring of obligations are of significant importance to the financial condition
of the Bank.

¢) Banco de la Provincia de Buenos Aires holds a 99.97% interest in Grupo Banco Provincia S.A.,
which has been valued according to the equity method of accounting and included in the
consolidated financial statements. Without modifying our opinion, we draw attention to the
information included in:

M

(i)

(iif)

note 18.a.3 to the consolidated financial statements, which states that it is not possible
to assess the impact that the various judicial interpretations on aspects regulated by the
present rules on workers compensation insurance may have on the activity of Provincia
A.R.T. S.A. As a result of such interpretations, significant differences may arise in the
compensations paid by Provincia A.R.T. , which should be considered when setting up
the pertinent provision for insurance claims at December 31, 2016. S.A.

note 18.a.1 to the consolidated financial statements, which describes that Provincia ART
S.A. manages the self insurance contract of the Government of the Province of Buenos
Aires and therefore, significant receivable amounts have been accrued, the payment
method and term of which are explained in such note. At December 31, 2016, the
pertinent balance in favor of Provincia ART. S.A. amounted to $106,684 thousand.

note 18.a.5 to the accompanying consolidated financial statements, which describes that,
at December 31, 2016, Provincia A.R.T. S.A. show deficits in its minimum capital and
coverage of debts to insureds technical ratios for $1,408,943 and $194,613,
respectively.As stated in such note, on January 16, 2017, the SSN approved the
regularization plan submitted by Provincia A.R.T. on November 10, 2016 in replacement
for previously submitted plans. The plan forecasts a surplus in coverage of debts to
insureds for the first half of 2017 and in its minimum capital as from the second half of
2019. Moreover, the control authority authorized the use of specific criteria for
calculating the assessable capital stock. It also required to semiannuallysubmit an
independent auditor’s report on the Provincia A.R.T. portfolio and its premiums
adequacy, as well as a report on the corrective processes and actions to be implemented
in case of deviations from the approved plan.



Report on compliance with applicable regulations
In compliance with prevailing regulations, we report that:

a) as mentioned in note 20.2 to the financial statements at December 31, 2016, the
accounting records of the Bank showed no accrued debts for employee withholdings
and employer contributions towards the Argentine Integrated Pension System;

b) we have read the information included in note 15 to the stand-alone financial
statements at December 31, 2016 with relation to the requirements imposed by the
National Securities Commission (ComisiénNacional de Valores) regarding Minimum
Net Worth and Minimum Required Counterpart Contribution and, as far as this audit
concerns, we have no other comments to make apart from the observation made in
“Basis for our qualified opinion” ;

¢) We have implemented procedures related to anti-money laundering and anti-
terrorist financing in accordance with the professional standards issued by the
Argentine Federation of Professional Councils in Economic Sciences (Federacion
Argentina de ConsejosProfesionales de CienciasEcon6micas);

d) The stand-alone and consolidated financial statements of Banco de la Provincia de
Buenos Aires at December 31, 2016 arise from accounting records kept in all formal
respects in conformity with legal regulations, have been recorded in the “Inventory
and Balance Sheet” book and, as far as this audit concerns, comply with the relevant
BCRA and National Securities Commission’s resolutions.

La Plata, Buenos Aires, February 16, 2017.

PRICE WATERHOUSE & CO. S.R.L.



